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G
eneral 

Instructions: 

1. This 

question 

paper 

contains 

tw
o

 

sections: 

S
ectionA

-M
acro 

E
conom

ics 

Section 

B
-Indian 

Econom
ic 

D
evelopm

ent 

2. This 

paper 

contains 
20 

M
ultiple 

C
hoice 

Q
uestions 

type 

questions 
of 1 m

ark 

each. 

3. T
his 

paper 

C
ontains 

4 Short 

A
nsw

er 

Q
uestions 

type 

questions 
of 3 m

arks 

each 
to

 
be 

answ
ered 

in
 

6
0

 
to 

80 

w
ords. 

4. 

This 

paper 

C
ontains 

6 Short 

A
nsw

er 

Q
uestions 

type 

questions 
of 4 m

arks 

each 
to 
be 

answ
ered 

in 

8
0

 
to

 

1
0

0
 

w
ords. 

5. T
his 

paper 

contains 
4 L

ong 

A
nsw

er 

Q
uestions 

type 

questions 
of 6 m

arks 

each 
to

 
be 

an
sw

ered
 

in 

1
0

0
 

to
 

1
5

0
 

w
ords. 

M
.M

 
80 

PA
G

E 
N

O
:7 

D
U

R
A

T
IO

N
: 

3
H

R
S

 Section 

A
-

M
acro 

Econom
ics 

Q1 A
ssertion 

(A
) 

M
ultiplier 

process 

assum
es 

th
e 

exiatence 
of excess 

capacity 
in 

th
e 

econom
y. 

Reason 

(R
) 

There 
is 

the 

direct 

relationship 

betw
een 

M
PC 

and 

value 
of investm

ent 
m

ultiplier. 

(a) 

Both 

assertion 

(A
) 

and 

R
eason 

(R
) 

are 

True 

and 

R
eason 

(R
) 

is 
the 

correct 

explanation 
of A

ssertion 

(A
). 

(b) 

Both 

assertion 
(A

) 

and 

R
eason 

(R
) 

are 

True 

and 

R
eason 

(R
) 

is not correct 

explanation 
of A

ssertion 
(A) Reason 

(R
) 

is False 

1 

(c) 

A
ssertion 

(A
) 

is 

True 
but (d) 

A
ssertion 

(A) 
is False 
but 

R
eason 

(R
) 

is
 

True 

Q2. (a) 

pressure 
by 

th
e 

R
B

Ito 

follow
 

its 

direction 

(b) 

persuasion 
by th

e 

R
B

I 

follow
 

its 

direction 

(c
) 

persuasion 

and 

pressure 
by 

th
e 

R
B

I 

follow
 

its 

direction 

(b) 

none 
of 

these 

E
lectronic 

transfer 
of m

noney 
in term

s 
of 

creditldebit 

entries 
of th

e 

account 

holders 
in 

the 

bank 
is called 

(a) 
e-m

arketing 

Q3 

(d)e-banking 

(c) 
e-m

oney 

(b) 
e-business 

1 

M
oral 

suasion 
b

y
 

th
e 

RBI 

relates 
to: 
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1 (b) 
line 
of AS 

45° 

line 
in 
the 

context 
of equilibrium

 
is 
a (a) 

line 
of reference 

Q4 

(d) 
all 
of the 

above 

(c) 
line 
of equality 

betw
een 

AD 
and 
AS D

isinvestm
ent 

refers 
to 
: Q5. (a) 

addition 
to 
the 

existing 

stock 
of capital 

(b) 

balancing 
the 

existing 

stock 
of capital 

(c) 

w
ithdraw

al 
of existing 

investm
ent 

(d) 

none 
of 

these 

By 

increasing 
the 

tax 

burden 
on 
the 

producer's 
, the 

governm
ent 

intends 

to 

Q6. 

'(a) 

correct 

the 

situation 
of deficit 

dem
and 

(b) 

correct 
the 

situation 
of inflationary 

gap (c) 

correct 

the 

situation 
of excess 

dem
and 

(d) 

bothb 

and 
c 

O
R 

If 
the 

M
PS 

is 

0.5, 

what 

will 
be 

the 

value 
of investm

ent 

m
ultiplier? 

(d) 
1.45 

(c) 
1.6 

(b) 
2 

(a) 
1 

Balance 
of paym

ent 
is 
on 

equilibrium
 

when: 

Q7 (a) 

Current 

account 

balance 
+

 

capital 

accO
unt 

balance 

>Zero 

(b) 

C
urrent 

account 

balance 
+

 

capital 

account 

balance 

<Z
ero 

(c 
) C

urent 

account 

balance 
+

 

capital 

account 

balance 

-Z
ero 

(d) 
all 
of these 1 

Q8 

If 

th
e 

entire 

additional 

incom
e 

of an econom
y 

is 

consum
ed, 

the 

value 
of investm

ent 

m
ultiplier 

will 
be 

(d) 
ten 
(10) Statem

ent 

1
-

Under 

appreciation 
of 

dom
estic 

currency, 

less 

rupees 

are 

needed 

(b) 
o (not 

defined) 

Forw
ard 

m
arket 

allow
s 

hedging 

(T
rçe/ 

False) to
 

buy 
one 

(c) 
one 
(1) 1 

Q9 

1 

Q10. 

Statem
ent 

2:-

A
ppreciatíon 

of dom
estic 

C
urrency 

is a situation 
of fall 
in 

eX
change 

rate (a) 

Both 

the 

statem
ents 

are 

true (b) 

Both 

the 

statem
ents 

are 

false 

(c) 

Statem
ent 

1 is 

true 

and 

staterm
ent 

2 ís false 

(d) 

Statem
ent 

2 Ís true 

and 

statem
ent 

1 is 

false 3 

Explain 

the 

econom
ic 

value 
of inflow

 
of foreign 

exchange 

relating 
to 

capital 

Q11 account 
of BOP? 

W
hy 

is 

RBI 

som
etim

es 

reluctant 
to 

low
er 

the 

repo 

rate 

even 

w
hen 

th
e 

in
v

estm
en

t3
 

is 

low
 

because 
of high 

m
arket 

rate 
of interest? 

Q12 

OR "D
evaluation 

and 

deprecation 
of 

currency 

4 m
onth: 

this 

situation 

m
íght 

bring 

sm
iles 

and 

sorrow
s 

to 

different 

types 
of 

traders 

"U
S 

dollar 

has 

recorded 
a jum

p 
of 0.75 

paise 
per 

dollar 

(p/$) 
in

 
the 

last 

one 

(exporters/ 

im
porters)."Justify 

the 

given 

statem
ent. 

Q
 

4 

In 
an 

econom
y, 

the 

saving 

functíon 
is 
S= 

-600+0.2Y
 

w
here 

S is 

saving 

and 
Y

 
is incom

e. 

Calculate 

the 

equilíbrium
 

leve! 
of 

incom
e 

and 

consum
ption 

expenditure 

Q14 

2 

US 
dollar 

(a) 
Zero 
(0) 

are 

one 

and 

th
e 

sam
e 

thing". 

Do 

you agree? 

How 
do 

they 

affect 
the 

export 
of a country? 

13 
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w
hen 

investm
ent 

expenditure 
is 

Rs. 

800. 

Explain 

the 

role 
of central 

bank 
as 

G
overnm

ent's 

agent 

and 

advisor. 

Q15 OR. Define 

R
everse 

R
epo 

Rate. 

D
iscuss 

briefly, 

how
 

this 

instrum
ent 

helps 
in controlling 

credit 

creation 
b

y
 

com
m

ercial 

banks. 

Q16 

()" 

G
overnm

ent 

provides 

essential 

item
s 

like 

food 

grains 

alm
ost 

free 
to

 
the 

fam
ilies 

below
 

poverty 

line." 

ldentify 

and 

explain 
the 

objective 
of the 

governm
ent 

indicated 

(4) 

(2) 

(i) 

D
efine 

the 

follow
ing 

R
evenue 

deficit 
Prim

ary 
deficit 

Q17 

Read 
the 

follow
ing 

case 

study 

carefully 
and 

answ
er 

the 

questions 

()-() 
on 
the 

basis 
of 

th
e 

sam
e: 

lockdow
n 

that 

rem
ained 

in 

effect 

until 

M
ay 

31. 

The 

abrupt 

nationw
ide 

lockdow
n 

On 

M
arch 

24, 

2020, 

Prim
e 

M
inister 

N
arendra 

Modi 

im
posed 

a nationw
ide 

stay 

indoors. 

T
he 

lockdow
n 

restrictions 

were 

im
posed 

w
ithout 

any 

preparation 
or 

im
posed 

across 

lndia 

was 

the 

biggest 
in 
the 

world, 

forcing 

1.3billion 

Indians 
to 

cO
ordination 

with 

states. 
lt 

was 

also 

one 
of the 

m
ost 

stringent 

lockdow
ns 

enforced 
in 

the 

w
orld, 

E
xcept 

for 

som
e 

essential 

services 

and 

activities, 

the 

rest 

devastating 

im
pacts 

on 
an 

already 

slow
ing 

econom
y 

and 

people's 

livelihoods 
as 

of India's 

$2.9 

trillion 

econom
y 

rem
ained 

shuttered 

during 
the 

lockdow
n 

period. shops, 

eateries, 

factories, 

transport, 

services 

and 

business 

establishm
ents 

w
ere 

Econom
ic 

activity 

cam
e 

to
 

a grinding 
halt 
in 
the 

country. 

The 

lockdow
n 

had 

shuttered. 

A
ccording 

to 
a survey 

carried 
out 
by 

N
ational 

Statistical 

Office, 

India's 

unem
ploym

ent 
rate 

touched 
a 45-year-high 
of 

6.1%
 

during 

2017-18 

Further, 
the 

stress 
in India's 

financial 

sector, 

especially 

am
ong 

banks 

and 

non-bank 

financial 

com
panies, 

has 

been 

increasing 

prior 
to 
the 

CO
V

ID
-19 

pandem
ic. 

C
oupled 

witth 
-thew

ire. 
inleconom

y/covid-19-india-econom
ic 

a hum
anitarian 

crisis 

and 

m
uted 

policy 

response, 
the 

COVID-19 

pandem
ic 

has 

brutally 

exposed 

and 

w
orsened 

existing 

vuinerabilities 
in 

the 

Indian 

econom
y. 

recovery 

(i) What 
do 

you 

m
ean 

by 

fiscal 

policy? 

State 

som
e 

fiscal 

m
easures 

that 

should 

be 

adopted 
to 

increase 

the 

level 
of econom

ic 

activity 

during 
the 

lockdow
n 

period? 
(3) 

S
ectionB

-Indian 
Econom

ic 
D

evelopm
ent 

(ii) 

State 

som
e 

m
easures 

to 

correct 

th
e 

problem
 

of 

deficient 

dem
and? 

(3) W
orld 

bank 
is 

also 

know
n 

as: 

Q18 

(b) 

International 

Finance 

Corporation 

(a) 

International 

M
onetary 

Fund (c) 

G
eneral 

A
greem

ent 
on Tariffs 

and 

Trade 
(d) 

Airport 

Authority 
of India 

Q19 

Planning 

Com
m

ission 

was 

established 

under 
the 

chairm
anship 

of: 

(b) 
Dr. 

V.K.R.V. 

Rao 

(a) 
Prof. 
M

ahalanobis 3 
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(d) 

neither 
of the 
tw

o (c) 

Pandit 

Jawaharlal 

Nehru How 
can 

globalisation 

increase 
the 

standard 
of living 
of the 

people 
in 
a COuniry'? 

Q20 

(a) 
By 

offering 

more 

products 
to 
buy 

(b) 
By 

increasing 
rural 
to 

urban 

migration 

(c) 
By 

im
proving 

working 

conditions 
for 

factory 

workers (d) 
By 

making 

cheaper 

products 

available 
due 
to 

increased 

competition 

OR 

In
 

sm
all-scale 

industry, 

investm
ent 

lim
it 

is: 
(b) 
<

 
Rs. 
5 Crore 

| (a) 
<

 
1 crore (d) 

<
 

Rs, 

100 

Crore 

(c) 
<

 

1
0

 

crore 

Q21 Colum
n 

2 C
olum

n 
1 (i) 

Policy 
of reliance 
on 

im
port 

substitution 

A. 

(Ö) 

Enhance 

bargaining 

pow
er 

of the sm
all 

holders 

B. Karve 
C

om
m

ittee 

(iii) 

A
im

ed 
at prom

oting 

regional 

equality 
(iv) 
1955 

C. Inw
ard 

looking 

trade 

strategy 

D. 

(b) 

(a) 

A-(ii), 

B(i), 

C(iv), 

D(i) 

(d) 

A-(ii), 

B-(iv), 

C-(i), 
D-( 
ii) 

(c) 

A-(i), 

B-(v), 

C-(0), 

D-(ii) 

1 

W
hich 

of th
e 

follow
ing 

is 

correct 

about 

h
u

m
an

 

resource? 

Q22 

(a) 
A

 

person 
is a hum

an 

resource 
if he/she 
is 

willing 
to 

work 

(b) 
A

 

person 
is 
a hum

an 

resource 
if he/she 
is 

able 
to 

work 

(c) 
A

 

person 
is a hum

an 

resource 
if he/she 
is 

fro
m

a 

particular 

age 

group 

(d 
)All 
of the 

above 

India 

faces 

'educated 

unem
ploym

ent'. 

Even 

though 
the 

num
ber 

of 

educated 

individuals 

ready 
for 

jobs 

has 

increased, 

they 
are 

unem
ployed. 

Q23 

W
hich 

of the 

follow
ing 

is m
ost 

likely 
the 

reason 
for 

this? (a) 

The 

supply 
of labour 
is 

much 

higher 

than 

dem
and 

(b) 

Investm
ents 

in 

health 

have 
not 

taken 

place 

proportionally 

4 

Cooperative 

farm
ing 

Licensing 

policy 
of the 

governm
ent 

A
lternatives: 

A-iv), 

B-(ii), 

C-{(ii), 

D-(i) 
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(c) 

A
lthough 

more 

students 

are 

enrolled 
in 

schools, 

there 
is 
a high 

dropout 

rate 

(d) 

R
everse 

m
igration 

häs 

not 

been 

accom
panied 

by 

alternative 

em
ploym

ent 

opportunities 

1 

A
ssertion 

(A
): 

Trade 

and 

investm
ent 

policy 

underw
ent 

a substantial 

change 
in th

e 

w
ake 

of privatisation. 

Q24 

Reason 

(R
) 

T
here 

has 

been 
a substantial 

jum
p 

in private 

foreign 

investm
ent 

after 

the 

adoption 
of L

PG
 

policies. 

(a) 

Both 

assertion 
(A

) 

and 

Reason 

(R
) 

are 

True 

and 

R
eason 

(R
) 

is 
the 

correct 

explanation 
of A

ssertion 
(A). (b) 

Both 

assertion 

(A
) 

and 

Reason 

(R
) 

are 

True 

and 

R
eason 

(R
) 

is 

not 

correct 

explanation 
of A

ssertion 
(A) (c) 

A
ssertion 

(A
) 

is True 
but 

Reason 

(R
) 

is 

False 

"(d) 

A
ssertion 

(A) 
is 

False 
but 

Reason 
(R

) 
is 

True 1 

The 

colonial 

governm
ent 

m
ade 

no 

sincere 

attem
pts 

to
 

estim
ate 

India's 

national 

Q
 

25 

and 
per 

capita 

incom
e 

grow
th 

and 

per 

capita 

incom
e, 

but 

m
ost 

studies 

found 

that 

India's 

national 

incom
e 

grow
th 

in 

the 

pre-independence 

era 

w
as w

as 

C
hoose 

th
e 

(a) 

close 
to

 
5 p

er 

cent, 

m
ore 

th
an

 
2 per 

cent (b
) 

le
ss 

th
an

 
3 per 

cent, 

m
ore 

than 
1 per 

cent (c) 

close 
to

 

half 

per 

cent, 

alm
ost 

0 per 

cent (d
) 

less 

than 
2 per 

cent, 

close 
to

 

half 

per 

cent 1 

U
nder 

th
e 

B
ritish 

system
 

of 

land 

settlem
ent, 

the 

zam
indar's 

dues 
to

 

th
e 

state 

w
ere 

fiX
ed. 

W
hat 

did 

this 

m
ean 

for 

th
e 

Q
 

(a) 

They 

received 

investm
ent 

support 
to 

increase 

production 

(b) 

They 

were 

exploited 

and 

forced 
to 

pay 

rent 

regardless 
of the 

produce 

(c) 

They 

had 
the 

support 
of 
the 

landlords 

against 
the 

oppressive 

policies 
of the 

British 
(d) 

They 

were 

forced 
to 

shift 

from
 

food 

crops 
to

 

com
m

ercial 

crops, 

leading 
to food 

scarcity 

OR W
hich 

of 

the 

follow
ing 

statem
ents 

about 

the 

land 

ceiling 

policy 
is 

true? (a) 
lt led 
to

 

equity 
in 
the 

agricultural 

sector 

(b) 

M
any 

landlords 

were 

able 
to 

escape 
the (c) 

The 

im
plem

entation 
of the 

legislation 

w
as 

challenged 
by 

sm
all 

tenants 

(d) 
It w

as 

successful 
in K

erala 

and 

W
est 

B
engal 

because 
it m

et 
no 

resistance 

Statem
ent 

1: 

T
he 

'S
kill 

India' 

program
m

e 

w
as 

launched 
by 

the 

G
overnm

ent 
of 

India 
in order 
to 

increase 

hum
an 

capital 

form
ation. 

Q
 

Statem
ent 

2: H
um

an. 

capital 

form
ation 

refers 
to

 
the 

stock 
of 'skill 

and 

expertise 
of 

a (a) 

Both 

th
e 

statem
ents 

are 

true (b) 

Both 

the 

statem
ents 

are 

false 

"(c) 

Statem
ent 

1 is 

true 

and 

statem
ent 

2 is 

false 

(d) 

Statem
ent 

2 is true 

and 

statem
ent 

1 is false 

3 

Q28 

5 

correct 

option 

that 

can 
fill 
in th

e 

blanks. 
C

ultivators? 

26 

legislation 27 

nation 
a point 
of 

tim
e. 
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E
xplain 

th
e 

above 

im
age 

and 
its 

m
erits 

and 

dem
erits? 

Q29 3 

C
om

m
ent 

upon 

any 

tw
o 

salient 

features 
of occupational 

structure 
of india 
on 

the 

eve 
of the 

independence? 

4 

"M
odernization 

as 

planning 

objective 

show
s 

a dichotom
y 

(constant) 

with 

em
ploym

ent 

generation" 

Justify 
the 

statem
ent. 

Q
30 

State 

w
ith 

th
e 

valid 

reasons 

w
hether, 

th
e 

follow
ing 

statem
ent 

are 

True 
or 

false (a)" 

H
igher 

productivity 

and 

production 

are 

th
e 

outcom
es 

of investm
ent 

in 

hum
an 

resources" 
(2) 

Q31 

(b) 

Rising 

population 
is 
not 
the 

cause 
for 

the 

quality 
of 

hum
an 

capital 

form
ation. 

(2) 

4 

Q
 

32 

Study 
of the 

follow
ing 

table 

show
ing 

th
e 

sectoral 

contribution 
to 

G
D

P 
(in percentage)and 

analyse 

the 

contribution 
of 
the 

sector 

during 

1950-91 

1990-91 
( in percentage) 

34.9 

1950-51 
( in percentage) 

59.0 

Sector A
griculture 

24.6 40.5 

13.0 28.0 

Industry 
Service Q

 

3
3

(i) 

D
efine 

th
e 

concept 
of G

ST: 

How 
is 

G
ST

a 

com
m

on 

man 

friendly 

tax? 
(3) 

(iü) 

The 

opening 
up 
of the 

Indian 

econom
y 

has 
led 
to 

rapid 

increase 
in 

Read 
the 

Q34 

6 

Foreign 

Direct 

Investm
ents 

and 

Foreign 

Exchange 

Reserve 
of 
the 

cO
untry? 

D
efend 

or 

refute 

the 

given 

statem
ent. 

(3) 
follow

ing 
case 
study 

carefully 

and 

answ
er 

the 

questions 

(i)-(i) 
on 
the basis 

sam
e: 
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In 

light 
of the 

m
any 

potential 

benefits 
of International 

Trade 
such 
as 

increased 

sales/revenues, 

cost 

reductions, 

technology 

transfers, 
the 

search 
for 

higher 

quality 

products, 

industry 

developm
ent, 

general 

econom
ic 

grow
th, 

... 

etc., 

several 

countries 

have 

surprisingly 

either 

chosen 
to

 

abstain 

altogether 

from
 

the 

practice 

States, 
to

 
a certain 

degree 
at som

e 

point 
in

 

their 

history, 

subscribed 
to

 

one 

form
 

of 

protectionism
 

(trade 

control) 
or 

another. 

-K
ishore 

G. K
ulkarni, 

International 

Journal 
of Econom

ic 

R
esearch, 

2008 (
)
 

State 
som

e 

(ii) 

W
hich 

form
 

of 

protection 

can 
be 

used 
as 
a m

edium
 

to 

restrict 

im
ports? 

(3) 

#
#

#
 

of trading 

goods 

and 

services 

(im
ports, 

exports 

or.both) 

with 

other 

nations, 
or sim

ply 

im
posed 

econom
ic 

and 

regulatory 

hurdles 

designed 
to 

drastically 

restrict 

th
e 

flow
 

(im
porV

export) 
of tradable 

goods 

and 

services 

across 

their 

borders. 

M
ore 

specifically, 

countries 

such 
as 

China, 

C
uba, 

Irag, 

India 

and 

even 
the 

United 

im
plications 

of inw
ard 

looking 

trade 

strategy 
of India 
(1950-1990). 

(3) 
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